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q. estimate fixed costs using the high-low method and demonstrate an 
understanding of how regression can be used to estimate fixed costs  
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17. A manufacturing company estimates semi-variable costs by using the high-low method with 
machine hours as the cost driver. Recent data are shown below.  

 

 
 

If 29,000 machine hours were budgeted for the next period, estimated semi-variable costs would total  

a. €116,250.  
b. €117,000.  
c. €117,500.  
d. €121,220. 

 
17. c  

 
 

46. Central Vacuum Company recorded the following production costs during the previous two-week 
period.  

 
 

Assuming both weeks fall in the same relevant range, what was the total fixed cost during week one?  

a. $5,500.  
b. $14,500.  
c. $25,000.  
d. $26,500. 
 

46. b  
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16. Goode Theaters outsources the cleaning of its movie theaters. The cleaning vendor’s charges are based 
upon the total hours needed to clean the facilities, and more cleaning time is needed as more people attend 
the theater. Goode has accumulated the following historical data.  
 

Number of Movie 
Month    Cleaning Cost     Tickets Sold 
April    $11,000     19,700  
May    9,000      17,000  
June    15,600      28,000  
July    15,000      29,000 

 
Goode anticipates selling 25,000 movie tickets in August. If Goode uses the high-low method of separating 
costs into their fixed and variable components, the company’s budget for August cleaning costs would be  
a. $13,000.  
b. $13,400.  
c. $13,500.  
d. $13,800.  
 
16. a  
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